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Merck (MRK-N: US$38.74) January 5, 2012
Target: $45.00
Reversal Level: $35.00
MRK (Merck & Co., Inc.) NYSE @ StockCharts.com
5-Jan-2012 Open 37.82 High 39.00 Low 37.21 Close 35.74 Volume 52.0M Chg +1.04 (+2.76%) a
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Merck had a breakout from a large accumulation pattern.

Merck declined from a high of 50.40 in December 2007 to $20.70 in April 2009 (A-B), rallied
to $35.57 (C) and then settled in a large trading range mostly between $29 and $36 (see
dashed lines). The recent rise to $38.74 confirmed a breakout from this large area of
accumulation and the start of a new up-leg.

Merck is among the small minority of stocks that have remained bullish despite the current
market weakness. Technical indicators include the rising 40-week Moving Average and the
MACD (lower panel). Only a decline below £$35 would negate its positive status.

Point & Figure measurements provide an initial target of $45 (an 18%

appreciation potential from current levels). The large area of accumulation
(dashed lines) supports higher targets.
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Disclaimer: The opinions and projections contained herein are those of NA-
Marketletter Ltd, its principals, associates and employees (“the researchers”) and
are subject to change without notice. The information contained herein has been
obtained from sources that we believe to be reliable but cannot guarantee its
accuracy or completeness. This report is not and under no circumstances is to be
construed as an offer to sell or the solicitation of an offer to buy any securities.
This report is furnished on the basis and understanding that “the researchers” are
to be under no responsibility or liability whatsoever in respect thereof. “The
researchers” may, from time to time, buy, own or sell securities mentioned herein.
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